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IN THE NAME OF ALLAH

THE MOST BENEFICENT AND MERCIFUL  

DIRECTORS’ REPORT 

The Directors are pleased to present the Condensed Interim Financial Statements of your 
Company for the half year ended

 
December 31, 2019 duly reviewed by the external auditors.

 
  FINANCIAL  AND OPERATIONAL OVERVIEW 
 

The principal activity of the Company is manufacturing, processing and sale of yarn. During 
the period  under review, there has not been any material change in the Company’s business 
activities.  

 
During  the  period, the Company’s turnover amounted to Rs. 1,758 million as compared to 
Rs. 1,607  million in the same period of last year. Gross profit amounted to Rs. 162 million 

compared to Rs. 165 million for the corresponding period and profit after tax amounted to 
Rs. 19.121 million against Rs. 10.630 million in the comparable period. Earnings per share 
amounted to Re. 0.96 per share as against Re. 0.54 per share in the same period of last 
year.

 
 

Turnover of the Company has increased by 9 %
 

as compared to the corresponding period
 

but, on the other hand, finance
 

cost has also increased
 

to Rs. 109.928 million as against Rs. 
84.259 million in the same period of last year. Keeping the Policy Rate by SBP at the 
present level is a constant burden on the Company’s profitability.

 

Cost of production is 
increasing day by day due to very high inflation across the board. Levy of sales tax and 
withholding tax on energy bills is also a burden on cash flow. Moreover, the Government did 
not extend duty drawback

 

benefit on yarn in FY

 

2019-20 and tax credit u/s. 65B has also 
been abolished from this year

 

that was previously available to businesses for doing BMR.

 

Growth of

 

the textile sector is affected due to a number of factors like Imposition of 17% 
sales tax, low demand

 

due to reduced disposable income of end consumer

 

and

 

decline in 
growth rate of the Chinese economy which is prompting its businesses to dump their goods 
in other countries including Pakistan.

 
 
  

FUTURE OUTLOOK

 
 

Imposition of heavy surcharges in energy bills has rendered energy cost unbearable. These 
surcharges must be withdrawn and, as committed by the Government, electricity @ 7.5 US 
Cents per unit and gas @ 6.5 US Dollars per MMBTU must be consistently supplied to the 
industry to safeguard spinning sector’s competitiveness.

 

Payment

 

of technology up 
gradation

 

support should be expedited

 

to boost liquidity in the textile chain. Tax

 

credit u/s.

 

65B must be

 

restored as an incentive for new investment s. To restore growth momentum 
and control the prices of textile articles, that have gone beyond the reach of a vast segment 
of our society, Sales Tax Zero Rating Regime must be reintroduced in the textile chain.

 
 

The outbreak of Corona Virus has started affecting not only the Chinese economy

 

but the 
financial markets around the world. God forbid, if the situation worsens we may not see the 
growth in exports as envisaged.

 
 

 
 

 



BOARD OF DIRECTORS

The total number of Directors are eight as per following:

a) Male : 8
b)

 

Female

 

:

 

None

 
 
 

DIRECTORS’ REPORT 

Composition of the Board is as follows:
 

 
 Category    Names     
 

a)  Independent Directors  i)   Mr. Muhammad Saeed 
b)  Non-Executive Directors  i)   Mr. Muhammad Idrees Allawala 

Ii)  Mr. Naeem Idrees Allawala 
iii) Mr. Muhammad Israil 

iv) Mr. Muhammad Iqbal 
 

c)
 
Executive Directors

   
i)    Mr. S. M. Mansoor Allawala

 

ii)   Mr. Rizwan Idrees Allawala
 

iii)  Mr. Omair Idrees Allawala
 

 

REMUNERATION POLICY FOR NON-EXECUTIVE DIRECTORS
 

 

Non-executive and independent directors are entitled only to a fee for attending Company 
meetings.

 
 
 

ACKNOWLEDGEMENT

 
 

The Board expresses its gratitude for the trust and support of the customers, bankers, 
suppliers and shareholders and appreciates the services rendered by the employees.

 
 
 

For and on behalf of the Board

 
 
 
 

Muhammad Idrees Allawala

  

Chairman

    

S.M. Mansoor Allawala
Chief Executive

 

Karachi: February 28, 2020

 
 





65 B



Introduction 

We have reviewed the accompanying condensed interim statement of financial position of IDREES 
TEXTILE MILLS LIMITED (the Company) as at December 31, 2019, and related condensed interim 
statement of profit or loss, condensed interim statement of other comprehensive income, condensed 
interim statement of cash flows and condensed interim statement of changes in equity and notes to 
the financial statements for the six months period then ended (here-in-after to referred to as the 
'condensed interim financial statements'). Management is responsible for the preparation and 
presentation of these interim financial statement in accordance with accounting and reporting 
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a 
conclusion on these condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410 
'Review of Interim Financial Information Performed by the Independent Auditor of the Entity'. A 
review of interim financial statement consists of making inquiries, primarily of persons responsible 
for financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with International Standards on 
Auditing and consequently does not enable us to obtain assurance that we would become aware of all 
significant matters that might be identified in an audit. Accordingly, we do not express an audit 
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying condensed interim financial statements as of and for the half year ended December 
31, 2019 are not prepared, in all material respects, in accordance with approved accounting 
standards as applicable in Pakistan for interim financial reporting.

Other matter

The figures of the condensed interim statement of profit or loss and other comprehensive income for 
the quarter ended December 31, 2019 and December 31, 2018 have not been reviewed and we do 
not express a conclusion on them.

The engagement partner on the review resulting in this independent auditor's review report is Hena 
Sadiq.

TO THE MEMBER OF IDREES TEXTILE MILLS LIMITED 
Report on review of Condensed Interim Financial Statement 

Chartered Accountants

Place: Karachi
Date: February 28, 2020



CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2019

ASSETS

Non-current Assets

Property, plant and equipment 
Long-term deposits

Current Assets

Stores, spares and loose tools
Stock-in-trade
Trade debts
Loans and advances
Deposits and short-term prepayments
Other receivables
Other financial assets
Sales Tax refund bond
Cash and bank balances

Total Assets

EQUITY AND LIABILITIES

Share Capital and Reserves
Authorized
22,000,000 ordinary shares of Rs.10/- each

Issued, subscribed and paid-up capital

Capital reserves

Revenue reserves

Total Equity

Non-current Liabilities

Long-term finance
Liabilities against assets subject to finance lease
Deferred tax liability
Retirement benefit obligation

Current Liabilities

Trade and other payables
Accrued mark-up
Short-term borrowings
Current portion of long-term finance
Current portion of liabilities against assets subject to finance lease
Unclaimed dividend
Provision for taxation

Total Liabilities

Total Equity and Liabilities

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements

CONTINGENCIES AND COMMITMENTS

December 31, June 30,
2019 2019

(Un-audited) (Audited)
Note

4 1,681,554,735   1,729,414,258   
32,673,181        28,341,906        

1,714,227,916   1,757,756,164   

        39,931,043         41,034,311 
5       731,786,697    1,182,882,722 

      927,550,046       829,317,743 
        46,644,353         66,866,638 
          9,861,014           4,990,158 
      105,057,640         90,310,941 

6         63,977,410         64,651,035 
                      -           14,700,000 
        31,145,064         21,322,858 
   1,955,953,267    2,316,076,406 

3,670,181,183
   

4,073,832,570
   

220,000,000
      

220,000,000
      

198,528,000

      
198,528,000

      
622,582,207

      

636,590,008

      865,730,413

      

819,754,481

      
1,686,840,620

   

1,654,872,489

   

7 153,989,733

      

147,827,565

      
39,143,068

        

41,767,501

        
195,636,741

      

243,928,956

      
50,156,738

        

39,047,141

        
438,926,280

      

472,571,163

      

  328,934,546

      

188,769,599

      
36,505,813

        

49,416,428

        
8 1,089,126,848

   

1,607,996,360

   
7 27,390,008

        

27,390,008

        
36,837,249

        

31,169,451

        
2,424,885

         

2,424,885

         
23,194,934

        

39,222,187

        
1,544,414,283

   

1,946,388,918

   
1,983,340,563

   

2,418,960,081

   3,670,181,183

   

4,073,832,570

   9

.

------------ (Rupees) ------------

CHAIRMAN/DIRECTOR                               CHIEF EXECUTIVE                         CHIEF FINANCIAL OFFICER



December 31, December 31, December 31, December 31,
2019 2018 2019 2018

Note

Sales - net 10. 1,757,548,576   1,606,694,662   891,798,725      825,531,312      

Cost of sales 11 (1,595,555,501)  (1,441,298,430)  (799,912,140)    (741,683,087)    

Gross profit 161,993,075
      

165,396,232 91,886,585
        

83,848,225

Distribution cost (12,154,781)
      

(9,008,110)
        

(8,401,865)
        

(3,619,629)
        

Administrative expenses (42,225,966)
      

(35,622,216)
      

(23,043,149)
      

(17,838,729)
      

(54,380,747)
      

(44,630,326)
      

(31,445,014)
      

(21,458,358)
      

107,612,328
      

120,765,906
      

60,441,571
        

62,389,867
        

Finance cost (109,927,800)
    

(84,258,515)
      

(51,361,460)
      

(45,886,638)
      

Other operating expenses 12 (2,360,803)
        

(9,954,808)
        

7,343,628
         

(5,293,435)
        

(4,676,275)
        

26,552,583
        

16,423,739
        

11,209,794
        

Other income 13 (3,510,484)
        

1,957,206

         

(4,798,547)
        

947,295

            

(Loss)/ profit before taxation (8,186,759)

        

28,509,789

        

11,625,192

        

12,157,089

        

Taxation

 Current (23,194,934)

      

(18,728,985)

      

(12,392,331)

      

(9,872,595)

        

 Prior 2,210,212

         

-

                    

2,210,212

         

-

                    

 Deferred 48,292,209

        

849,088

            

31,914,034

        

849,088

            

27,307,487

        

(17,879,897)

      

21,731,915

        

(9,023,507)

        

Profit after taxation 19,120,728

        

10,629,892

        

33,357,107

        

3,133,582

         

Other comprehensive income -

                    

-

                    

-

                    

-

                    

Total comprehensive income for the period 19,120,728

        

10,629,892

        

33,357,107

        

3,133,582

         

Earnings per share - basic and diluted (Rupees) 0.96

                  

0.54

                  

1.68

                  

0.16

                  

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements

.

------------------------------ (Rupees) ------------------------------

Six months ended Quarter Ended

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS & OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2019

CHAIRMAN/DIRECTOR                               CHIEF EXECUTIVE                         CHIEF FINANCIAL OFFICER



A. CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) before taxation
Adjustments for:

Depreciation
Provision for retirement benefit obligation
Provision for slow moving stores, spares and loose tools
Gain on sale of property, plant and equipment
Finance cost
Finance cost on unwinding of discount on long-term finance from related parties

Operating cash flows before working capital changes

(Increase) / decrease in current assets
Stores, spares and loose tools
Stock-in-trade
Trade debts
Loans and advances
Deposits and short-term prepayments
Other receivables

Increase / (decrease) in current liabilities
Trade and other payable
Working capital changes

Cash generated from operations
Finance cost paid
Retirement benefit obligation paid
Income tax paid

B.

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment
Proceed from disposal of property, plant and equipment
Long-term deposits 
Other financial asset - net
Sales tax refund bond

C.

Net cash generated from / (used in)  investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long-term finance - net
Lease rental paid - net

Net cash generated from / (used in) in financing activities

Net increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements .

(8,186,759)         28,509,789         

44,382,417         40,840,454         
8,565,597           7,387,140           

-                         (976,014)            
(4,811,655)         (408,495)            

105,463,836       80,112,647         
4,463,964           4,145,868           

149,877,400       159,611,389       

1,103,264           (2,048,289)         
451,096,025       221,568,257       
(98,232,303)       (32,851,937)       
(4,417,164)         30,664,069         
(4,870,856)         (5,534,095)         

(14,746,699)       (992,111)            

145,762,717       26,877,103         
475,694,984       237,682,997       

625,572,384       397,294,386       
(122,838,415)      (80,299,548)       

(3,053,768)         (5,401,550)         
(12,372,526)       (11,933,960)       

A 487,307,675       299,659,328       

(2,602,242)         (26,407,425)       
10,890,999         1,000,000           
(4,331,275)         (1,279,484)         

673,625             (10,952,050)       
14,700,000         -                         

B 19,331,107         (37,638,959)       

19,009,571         (5,149,910)         
3,043,365           1,741,598           

C 22,052,936         (3,408,312)         

528,691,718       258,612,057       

(1,586,673,502)   (1,590,718,461)   

14 (1,057,981,784)   (1,332,106,404)   

Six months ended
 December 31,   

2019 
 December 31,   

2018 
…...….....…. (Rupees) ……………

CONDENSED INTERIM STATEMENT OF CASH FLOWS  (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2019

CHAIRMAN/DIRECTOR                               CHIEF EXECUTIVE                         CHIEF FINANCIAL OFFICER



Capital Revenue
reserves reserves

Surplus on
Issued, revaluation of

subscribed property, plant Unappropriated
and paid up and equipment -  profit 

capital net of tax
Note

Balance as at July 1, 2018 180,480,000
      

587,175,174
       

722,602,891
      

1,490,258,065
   

Total comprehensive income for the period
Profit for the period -

                     

-
                     

10,629,892
        

10,629,892
        

Other comprehensive income -

                     

-

                     

-

                     

-

                    

-

                     

-

                     

10,629,892

        

10,629,892

        

Transfer from surplus on revaluation of property,
plant and equipment on account:

Total 

…....…...……………………..……... (Rupees) …………………………………………

plant and equipment on account:
- incremental depreciation charge thereon - net of tax -

                     

(26,267,907)

       

26,267,907

        

-

                    

- disposals - net of tax -

                     

-

                        

-

                     

-

                    

Transactions with owners
Final cash dividend for the year ended June 30, 2018

   @ 10% per share 18,048,000

        

-

                     

(18,048,000)

       

-

                    

Balance as at December 31, 2018 198,528,000

      

560,907,267

      

741,452,690

      

1,500,887,957

   

Balance as at July 1, 2019 198,528,000

      

636,590,008

       

819,754,481

      

1,654,872,489

   

Total comprehensive income for the period

Profit for the period -

                     

-

                     

19,120,728

        

19,120,728

        

Other comprehensive income -

                     

-

                     

-

                     

-

                    

-

                     

-

                     

19,120,728

        

19,120,728

        

Transfer from surplus on revaluation of property,
plant and equipment on account:

- incremental depreciation charge thereon - net of tax -

                     

(13,994,383)

       

13,994,383

        

-

                    

- disposals - net of tax -

                     

(13,418)

              

13,418

               

-

                    

Unamortized portion of Interest free Loan 7 -

                     

-

                     

12,847,403

        

12,847,403

        

Balance as at December 31, 2019 198,528,000

      

622,582,207

      

865,730,413

      

1,686,840,620

   

*

* This includes the unamortized portion of interest free loan obtained from related parties amounting to Rs. 12,847,403 
    (June 30, 2019: Rs. 44,580,488) which is not available for distribution.

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2019

CHAIRMAN/DIRECTOR                               CHIEF EXECUTIVE                         CHIEF FINANCIAL OFFICER



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2019

1. STATUS AND NATURE OF BUSINESS

1.1

The geographical location and address of the Company’s business units, including mill / plants, is as under:

Karachi Purpose

Head Office

Nankana Sahib Purpose

Regional Off ice and Production Plant / Factory

2. BASIS OF PREPARATION

2.1

2.2

2.3

2.4

3. SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ESTIMATES AND JUDGEMENTS

3.1 Significant accounting policies

3.2 Financial risk management

These condensed interim financial statements are un-audited and all relevant compliance with Companies Act, 2017 has
been made accordingly. The comparative condensed interim statement of financial position presented has been extracted
from annual financial statements for the year ended June 30, 2019; the comparative condensed interim statement of profit
or loss & other comprehensive income ,condensed interim statement of cash flows and condensed interim statement of
changes in equity of the Company have been extracted from the unaudited condensed interim financial statements for the
six months ended December 31, 2018. 

These condensed interim financial statements is presented in Pak Rupees which is also the Company's functional currency
and figures presented in these condensed interim f inancial statements have been rounded off to the nearest rupee.

The accounting policies and the methods of computation adopted in the preparation of these condensed interim financial
statements and the significant judgements made by the management in applying the accounting policies and the key
sources of estimation uncertainty are the same as those applied in the preparation of the financial statements as at and for
the year ended June 30, 2019.

The financial risk management objective and policies are consistent with those disclosed in the annual audited financial

These condensed interim financial statements are un-audited. However, a limited scope review of these condensed interim
financial statements have been performed by the external auditors of the Company in accordance with the requirement of
Section 237 of the Companies Act, 2017.

Idrees Textile Mills Limited (the Company) was incorporated in Pakistan as an unquoted public limited company on June 5,
1990 under the repealed Companies Ordinance, 1984 (now Companies Act, 2017) and is listed on Pakistan Stock
Exchange Limited. The registered office of the Company is situated at 6-C, Ismail Centre, 1st floor, Central Commercial
Area, Bahadurabad, Karachi in the Province of Sindh. The principal activity of the Company is manufacturing, processing
and sale of fabric and all kinds of yarn. The Company's manufacturing facility is located at Kot Shah Muhammad, District
Nankana in the Province of Punjab.

6-C, Ismail Centre, 1st floor, Central 
Commercial Area, Bahadurabad

Kot Shah Muhammad, Tehsil & District 
Nankana Punjab

These condensed interim financial statements of the Company for the six months ended December 31, 2019 have been
prepared in accordance with the requirements of the International Accounting Standard 34 - Interim Financial Reporting
and provisions of and directives issued under the Companies Act, 2017. In case where requirements differ, the provisions
of or directives issued under the Companies Act, 2017 have been followed. These condensed interim financial statements
do not include all the information required for the full financial statements and therefore should be read in conjunction with
the annual  financial statements of the Company for the year ended June 30, 2019.



3.3 Fair value of financial assets and liabilities

3.4

3.4.1

3.5 Estimates and judgments

4. Property, plant and equipment 
 - owned

Plant and machinery        1,642,378 (1,872,999)

     

       1,758,617 -

                 Factory Building          358,966 
Office equipment          354,000 -

                    

           16,500 -

                 Vehicles 153,998

         

(4,206,345)

     

-

                 

(591,505)

        Furniture & fixture            92,900 -

                    

           32,308 -

                        2,602,242      (6,079,344)        1,807,425         (591,505)
-Right of use asset

Plant and machinery                    -                        -                    -   
Vehicles                    -                        - 

     24,600,000 
-

                   -                        -      24,600,000 

Capital work-in-progress                    -   -

                    

-

                 

-

                        2,602,242      (6,079,344)      26,407,425      (591,505)

     (591,505)

……………………………... (Rupees) ……………………………….

Six months ended Six months ended
December 31, 2019 December 31, 2018

Additions

Disposals / 
transfer at 
carrying 

value

Additions

Disposals / 
transfer at 
carrying 

value

(Un-audited) (Un-audited)

The carrying value of financial assets and financial liabilities reported in these condensed interim financial statements
approximates their fair values.

All the estimates, judgments and methods of computation adopted in the preparation of these condensed interim financial
statements are same as those applied in the preparation of the annual audited financial statements of the Company for the
year ended June 30, 2019.

Changes in accounting standards, amendments / interpretations and IFRSs which are effective during the half
year ended December 31, 2019.

First time adoption of IFRS 16 'Leases'

During the period IFRS 16 'Leases' became applicable to the company. IFRS 16 replaces IAS 17 'Accounting For Leases'
and related interpretations and set out the principles for recognition, measurement, presentation and disclosure of leases.
The standard introduces a single , on -financial position lease accounting model for lessees. A lessee recognizes a right-of-
use asset representing its right to use the underlying asset and a lease liability representing its obligation to make lease
payments. There are recognition exemptions for short term leases and leases for low-value items.

Lessor accounting remains similar to the current standard i.e lessors continue to classify lease as either finance or
operating lease.

The company has adopted IFRS 16 from July 01, 2019. using the modified retrospective method. Under this method, the
standard is applied retrospectively with the cumulative effect of initial application recognized at the date of initial
application without any restatement of comparative information. However there is no such impact of IFRS 16 except
leased assets are classified as right of use asset.

statements of the Company for the year ended June 30, 2019.

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2019



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2019

4.1

December 31, June 30,
2019 2019

(Un-audited) (Audited)

Note

5. STOCK-IN-TRADE

Raw material
      - In hand 326,471,638

      

885,317,158

            - In transit 136,480,946

      

159,442,745

      
Work-in-process 41,835,576

        

26,053,631

        
Finished goods 215,459,917

      

107,833,462

      
Waste 11,538,620

        

4,235,726

         731,786,697

      

1,182,882,722

   

6. OTHER FINANCIAL ASSETS

Investment at fair value through profit or loss -

                     

3,373,275

          
Term deposit receipts 6.1 63,977,410

         

61,277,760

        
63,977,410

         

64,651,035

        

6.1

December 31, June 30,
2019 2019

(Un-audited) (Audited)

Note

7. LONG-TERM FINANCE

Banking companies - secured 7.1 101,673,054

       

115,368,060

      

Less: Current portion shown under current liabilities (27,390,008)

       

(27,390,008)

      

74,283,046

        

87,978,052

        

Related parties-unsecured 7.2 92,554,090

        

104,430,001

      

Less: present value adjustment (12,847,403)

       

(44,580,488)

      

79,706,687

        

59,849,513

        

153,989,733

      

147,827,565

      

 

7.1

As a result of revaluation exercise conducted by an independent valuer as of June 30, 2019, the useful lives of
building, labour colony, plant and machinery, electric installations and mill equipment have been reassessed. In
addition, management has reassessed the salvage values of building, labour colony, plant and machinery, electric
installations and mill equipment. These changes in accounting estimates have an impact on depreciation expense for
the current period. Had there been no change in useful lives and salvage values of building, labour colony, plant and
machinery, electric installations and mill equipment, net depreciation expense pertaining to said classes of assets for
the period would have been lower by Rs. 0.835 million.

…………. (Rupees) …………

This represents long-term finance facilities obtained by the Company for the purpose of procurement of machinery.
The facilities carry markup at KIBOR + 2.5% per annum and are payable in fixed monthly installments within a period
of 4 to 5 years. The loan is secured against first exclusive charge over the assets (imported Gen set and Compact
Spinning and locally purchased carding machines) with 0% to 25% margin.

…………. (Rupees) …………

These represents term deposit receipts with various banks for a period ranging from six months to one year carrying
mark-up at the rates ranging from 4.35% to 7.00% (2019: 4.35% to 7.00%) per annum. The banks have lien on these
term deposit receipts on account of guarantee provided by such banks as disclosed in note 9.1 to these condensed
interim financial statements. These will mature up to May 28, 2020.



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2019

7.2

December 31, June 30,
2019 2019

(Un-audited) (Audited)

8. SHORT-TERM BORROWINGS

From banking companies - secured

Running finance 617,360,414       618,093,821 
Cash finance 365,981,825       218,945,955 
Finance Against Imported Merchandise (FIM) 105,784,609       770,956,584 

1,089,126,848    1,607,996,360 

8.1

9. CONTINGENCIES AND COMMITMENTS

9.1

December 31, June 30,
2019 2019

(Un-audited) (Audited)

9.2 Commitments

Letters of credit opened and outstanding for import of:

-   plant and machinery -

                     

-

                    

-   raw material 794,436,020

       

154,682,685

      

-   stores and spares 9,957,064

           

1,447,131

          

In December 2019, the company further obtained loan from director in their capacity as sponsors, These loans are
interest free, unsecured and are expected to be repaid by the end of December 31, 2023, Further extendable by
mutual agreement. Using discount rate of 15% per anum, the fair value of loan estimated at Rs. 17.152 million as at
Dec 31,2019. the difference of Rs. 12.847 million between the gross proceeds and the fair value of the loan was
recognized in equity through a transfer to unappropriate profit (the unamortized portions are not available for
distribution). The interest (i.e unwinding of the difference between present value on initial recognition and the amount
received) is being recognized on the loan in the statement of profit or loss & other comprehensive income using the
effective interest method.

…………. (Rupees) …………

…………. (Rupees) …………

Facilities for running finance, cash finance, FIM and Murahaba are available from various commercial banks up to
Rs. 3,088 million (2019: Rs. 3,088 million). These facilities are subject to markup at the rates 3 month KIBOR plus
1.00% to 3.00% (2019: 3 month KIBOR plus 1.00% to 3.00%) per annum payable quarterly. These are secured
against various assets including first pari passu hypothecation charge over present and future stock-in-trade, pledge
of cotton, first hypothecation charge over present and future book debts, ranking charge on the stocks and
receivables of the company, equitable mortgage on various properties and personal guarantees of all the directors of
the company.

There is no material change in the status of contingencies as disclosed in the annual financial statements of the
Company for the year ended June 30, 2019.



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2019

10. SALES - NET

Yarn
-Export
-Local

Raw material - Local
-Cotton / Viscose - Local

       493,587,886       329,956,354        189,920,207       100,264,614 

-Waste - Local

    1,238,576,329    1,052,546,241        733,646,874       613,959,761 
    1,732,164,215    1,382,502,595        923,567,081       714,224,375 

Less:
-Sales Tax

       162,446,637       157,928,139                        -           74,632,004 

-Brokerage and commision

         85,626,420         69,533,916          47,285,966         37,458,381 
    1,980,237,272    1,609,964,650        970,853,047       826,314,760 

11. COST OF SALES

     (215,552,361)                       -          (75,628,612)                       -   

Raw material consumed

         (7,136,335)         (3,269,988)          (3,425,710)            (783,448)

    1,757,548,576    1,606,694,662        891,798,725       825,531,312 

Salaries, wages and benefits
Fuel and power
Depreciation

1,236,763,736

    

974,374,636

      

687,856,869

      

427,451,143

      

Stores and spares consumed

74,505,866

        

72,193,230

        

48,601,399

        

34,799,396

        

Provision for slow moving stores

180,724,481

      

162,399,072

      

96,180,673

        

79,261,182

        
Packing material

39,306,749

        

37,224,670

        

19,641,944

        

18,679,159

        
Insurance

22,386,534

        

21,406,939

        

12,230,764

        

11,455,874

            
Repairs and maintenance

-

                     

976,014

            

-

                     

976,014

            

 

22,960,464

        

19,653,909

        

11,691,538

        

8,313,480

        Vehicle running and maintenance

4,000,000

          

3,360,000

         

2,000,000

          

1,800,000

         Other manufacturing overheads

1,645,156

          

2,545,396

         

1,050,182

          

1,452,834

         

Work-in-process

  Opening stock

1,346,783

          

1,028,388

         

630,869

             

1,028,388

         

  Closing stock

2,026,728

          

1,535,096

         

1,203,980

          

229,677

            

1,585,666,497

    

1,296,697,350

   

881,088,218

      

585,447,147

      

Cost of goods manufactured

Finished goods

26,053,631

        

25,248,274

        

25,631,804

                     

22,944,416

                    

Opening stock

(41,835,576)

       

(21,124,833)

      

(41,835,576)

       

(21,124,833) 

         

(15,781,945)

       

4,123,441

         

(16,203,772)

       

1,819,583

         

Closing stock

1,569,884,552

    

1,300,820,791

   

864,884,446

      

587,266,730

      

     

112,069,188

      

134,040,039

      

160,057,247

                     

224,070,688

                    

       

(226,998,537)

     

(142,057,454)

    

(226,998,537)

       

(142,057,454)

        

(114,929,349)

       

(8,017,415)

        

(66,941,290)

 

Cost of raw material sold

82,013,234

140,600,298 148,495,054 1,968,983 72,403,123

1,595,555,501 1,441,298,430 799,912,140 741,683,087

December 31,
2019

December 31,
2018

December 31,
2019

December 31,
2018

….......………………….…………… (Rupees) …………………………….……

Six months ended Quarter ended

Six months ended Quarter ended

 (Un-audited)  (Un-audited) 

….......………………….…………… (Rupees) …………………………….……

December 31,
2019

December 31,
2018

December 31,
2019

December 31,
2018

 (Un-audited)  (Un-audited) 



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2019

December 31, December 31,
2019 2018

(Un-audited) (Un-audited)
Note

12. OTHER OPERATING EXPENSES

Workers' profit participation fund -
                     

1,855,062
          Workers' welfare fund 696,513

             
1,185,166

          Infrastructure cess 1,664,290
          

6,914,580
          2,360,803 9,954,808

13. OTHER INCOME / (LOSS)

Profit on deposits/ investment 2,437,674

          

1,871,680

         Dividend income -

                     

150,000

            Gain on disposal of property, plant and equipment 4,811,655

          

408,495

            
Exchange Loss (10,589,065)

       

(627,969)

           
Loss from shares trading (170,748)

            

-

                    
Scrap sales -

                     

155,000

            (3,510,484) 1,957,206

14. CASH AND CASH EQUIVALENTS

Cash and bank balances 31,145,064 49,591,060

        
Short-term borrowings 8 (1,089,126,848) (1,381,697,464)

(1,057,981,784) (1,332,106,404)

15. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

15.1

15.2

There were no transfers between Level 1 and 2 during the period.

15.3 There are no assets or liabilities to classify under above levels except the Company's investments, free hold land,
buildings, labour colony, electric installations, equipments and plant and machinery are stated at revalued amounts,
being the fair value at the date of revaluation, less any subsequent depreciation and subsequent accumulated
impairment losses, if any. The fair value measurements of the Company's free hold land, buildings, labour colony,
electric installation, equipments and plant and machinery carried out as at June 30, 2019, were performed by M/s Arif
Evaluators, an independent valuer not related to the Company, using depreciable method. The valuer is listed on
panel of Pakistan Banks' Association and have appropriate qualification and experience in the fair value
measurement of property, plant and equipment.

Fair value estimation

The Company discloses the financial instruments measured in the condensed interim statement of financial position
at fair value in accordance with the following fair value hierarchy:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e., as prices) or indirectly (i.e., derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The carrying values of all financial assets and liabilities reflected in the condensed interim financial statements
approximate their fair values.

…………. (Rupees) …………



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2019

The fair value of the remaining assets and liabilities are same as their carrying value. 

 
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3

------------------------------------------------------------(Rupees)--------------------------------------------------------
As at December 31,2019

-              -                  3,373,275       -                   -                   

Propert, plant and equipment

Land-freehold -              110,171,875    -         -                  110,171,875     -                   
Mills building on freehold land -              138,173,154    -         -                  143,963,101     -                   
Labour colony on freehold land -              19,609,288      -         -                  20,901,500       -                   
Plant and machinery-owned -              1,243,183,224 -         -                  1,272,089,600  -                   
Plant and machinery-leased -              54,121,128      -         -                  55,266,000       -                   
Electric installations -              26,804,957      -         -                  28,513,600       -                   
Mill equipment 6,155,743        6,487,499

-              1,598,219,369 -         3,373,275        1,637,393,175  -                   

16. TRANSACTIONS WITH RELATED PARTIES 

Relationship with the Company Nature of transactions

674,466            602,456            

Key management personnel Short-term employee benefit 3,810,000         5,279,294         

Directors 4,463,965         4,145,868         

17. CORRESPONDING FIGURES

 

18. DATE OF AUTHORIZATION FOR ISSUE

(Un-audited)

Six months ended
December 31,

2019
December 31,

2018

…......……… (Rupees) ……………

Employee retirement 
benefit plan

Contribution made to provident fund

Unwinding of discount on loan from directors

The Chief Executive, directors and some executives are provided with free use of Company maintained cars.

Comparative statements has been re-classified, re-arranged or additionally incorporated in these condensed interim
financial statements, wherever necessary, to facilitate comparison and to conform with changes in presentation in the
current period.

These condensed interim financial statements has been approved and authorized for issue on February 28, 2020 by the
Board of Directors of the Company.

Details of Company's free hold land, buildings, labour colony, electric installations, equipments and plant and
machineries and information about the fair value hierarchy as at end of December 31, 2019 are as fol lows:

The related parties comprise of associated undertakings, directors, key management personnel and post employment
retirement benefit plan. The significant transactions with related parties carried out during the period are as follows:

December 31, 2019 June 30, 2019

(Unaudited) (Audited)

Investment-at fair value 
through profit or loss

CHAIRMA/DIRECTOR                               CHIEF EXECUTIVE                         CHIEF FINANCIAL OFFICER
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