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IN THE NAME OF ALLAH
THE MOST BENEFICENT AND MERCIFUL

DIRECTORS'REPORT

The Directors are pleased to present the Condensed Interim Financial Statements of your Company for
the half year ended December 31, 2020 duly reviewed by the external auditors.

FINANCIAL AND OPERATIONAL OVERVIEW

The principal activity of the Company is manufacturing, processing and sale of yarn and fabric. During
the period under review, there has not been any material change in the Company's business activities.

During the period, the Company's turnover amounted to Rs. 1.732 million as compared to Rs. 1,758
millien in the same period of last year. Gross profit amounted to Rs. 182 millian compared to Rs. 162
millicn far the corresponding period and profit after tax amounted to Rs. 24 million against Rs.18 million
in the comparable period. Earnings per share amounted to Rs. 1.19 as against Re. 0.98 in the same
period of last year. By the grace of Allah, the Company's profitability has fairdy improved in the half year
under review. Decline in financial cost has pasitively contributed to the bottom-line of your Gompany.
The second wave of Covid-18 pandemic continued to disrupt the global economy, but fortunately,
Fakistan's economy has been able to recover in the past few months which is a welcome sign for
businesses in lhe counlry. On lhe alher hand inflalion remains high, causing reduclion in the
consumers' purchasing power. Heavy sales tax on the textile chain has escalated the prices of textile
goods and is also responsible for liquidity crunch in the textile chain.

FUTURE QUTLOOK

The effects of second wave of Covid-19 are gradually fading out and the economy is expected to grow
in coming period. Demand of our yarn from China is also picking up which is favourable for the
Company. Any further cut in the interest rate and energy tariff shall be of great benefit far the textile
industry. The govemment should also censider restoration of Sales Tax Zero Rated regime for the
textile chain to improve cash flows and cost reduction. Tax credit u/s. 65B must be restored as an
incentive for new investments. With a noticeable increase in online retailing, the demand for our textile
products is likely to pick up. The economic damages of the pandemic have started to reverse and we
arg witnessing improvements in consumer's confidence in the economy. In order to stahilize the cost of
production and increase the purchasing power of consumers, the government must bring
down the rate of inflation which has sharply increased in the recent past. The government is
expected to anncounce the Textile Policy 2020-2025 shortly with a target of USD 20 killion plus
for textile exports by the year 2025. The textile industry is anxiously waiting for the
announcement as Pakistan, being the fourth largest proeducer and third largest consumer of
cotton, is poised to benefit from such policy stimulus. The directors of your Company have
decided to undertake BMR/expansion of the mill, to improve operational effliciencies and
production capacity, with an estimated cost of Rs. 800 million. To safeguard the interest of all the
stakehelders, your Company's management remains committed to business growth and optimization
of resources.
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BOARD OF DIRECTORS

The total number of Directors are seven as per the following:

a. Male: G
. Female: 1

The Composition of Board as follows:

Category MNames
al Independent Director i MW Masud Arf
il Mr Azra Yagub Vawda
L Mon-executive Directors i, Mr. Muhammad ldrees Allawalz

il Mr. Rizwan |drees Allawala
i) MrMuhammad Israil

o) Executive Directors i1 Mr S M. Manzoor Allawala
i) Mr. Omair Idrees Allawala

REMUNERATION POLICY FOR NON-EXECUTIVE DIRECTORS

kon-executive and independent directors are entitled only to a fee for attending Company meetings.

ACKNOWLEDGEMENT

The Board expresses its gratitude for the trust and support of the customers, bankers, suppliers and
shareholders and highly appreciates the valuable services rendered by the employees.

<= QLA

Muhbarmmad ldrees Allawala S. M. MANSOOR ALLAWALA
Chairman Chief Executive

Karachi: February 25, 2021



&J{JJC}’;'{,”; %g

. ~ E A = 5 ar i ,_r 5 AL I-""I ,..'
S B T SN Cubaatsr el 23T S d s, #2020 7131 AL b
e
_,-,:'z -
- |"" 3
a-;fl.ab/d_u,.rg LELJL;:!.-_F
Fd-. - I-" +I

| f’"u xf’,_'.- wqf.f')/u;LJJnvﬂququ_,Uﬁ,"; Lt ae Jf_;’.aﬂ:_.hux',— Sl Ue

Phai 1828 G Gol a1 TE8 U a2 1,732 2 Sadn U U a5
:.Junfl.f-;}ﬂ-l}‘g_,ﬂ dbﬁ%u.;_',"f‘19uf:mL}.I.Ia:;..i_r":‘L;-:_'__,-,'Q'LJ'Eﬂrf}l.:-‘;_,fgj.lﬁ.ﬁiﬁ%ug_‘}f‘152._,":;.%1_3[:&:;
uﬂaﬁ&b'L-LJTﬁfﬁﬂb’;}Uri Bl S @‘-bﬁiu{ﬁ_gﬁfﬁl- E :JG.QB;_K&M.;_:L 5.&;:;1 19
:.:hf:i‘i?:.:?—'f"\:ulrLc_ “JG’? L_F,Jvf*‘"ff*:...w uhﬂv/s:uﬁgﬁ,-a.ﬂlul Jf,-*,_,Lf i_,u:'r._l_,‘

‘:.

23l o e nliskun A A me et TR E sl bt B SR e Sn il Jis
1
h

Jo Lﬁ'lu-rf

- -

Fe LG iR ot Sl e d fabes Feds ko WSfele

_..i'_”_._z'l-},q-"j
o
- I.-" - I—-" : -
b ere s AL I 2isdn S b d 1wl Tz sl r‘Lu s!s,,wf '3 1934

| e
A .Mb._..ﬂ’ ‘\r)- fuffdf,.ﬁle!Js|Ujf O;fL;._)LLf _JEJL-.."ML.L ,_}'&‘f b | he N

2 ik ke r#._,a -ibuduh_ﬂbsl Le l:‘;__f_gc, 5iF ‘a/,r._:L‘:-* L!*#—u“« «""’f_LL':L? i FLF:....#:“’
F- FI ] _..,.-

gr LJ-/’WLF-JL«' _J'u L Aaar e L&WUJE’”M:Jf'~uJbLszuf65 B

éjd/ﬁcuﬂlﬁli Jl,,.a/.__u—r"frf_.gf L"’"- :} ind iLf A-—-l...- If'l.}L" i‘-”_-l._.rrE':"IKi-—-Wl\./r:I-J'b

Lf;fufg,;d:pofﬁ'L'l'ir7-;UJJ$'5|5&#J“£..£LL¢?§:¢,?" :’Ju,';L-m'l._,/ Jn.-"JL,I!‘ b - s
(5020 L Kok JJ.,J-,urw_; a7 1§ 2025-2020 5 HLL,,-"”uﬁ_yﬁf_.»_zigfff? e
.E’Sl;_:r:';_-!fn_ijl;*’lrﬁb’f;}lu:i '*L-" 'L-fL LJ;;JLLL“H:IU'I_L' "'.-*_U r_dﬁ'}v' FL_,Q Jf:,l",.#’j”w
. s L.LII”M-U.L.L,HLL,HL

u'g_-_’;.;dx.!L:xgﬁiahuﬂi.zﬂ!f_gbfrL;;id'?_.:‘_r'u_uu":ﬁﬁﬂ _ALIQUFLWJA»K_;!E’KC"J!BMR

_::_f'/f,.,»*l.iz, 2L L-"L,S |'L-"



&«J;’:JJU!/!"{;L?

ke _,-ig.?:'l: Sl

s #0Je

Ule il sl & 27058k L

sl sl

;ﬁy i

I A ekl

sl sl 2

® "gu&swiiu%}liﬁffﬁjut
5

e : Sa £ )
" f‘u;':,;erl?h_,!/;"'u’_ILiE;:h%}bﬂ;)‘.{/{r:jt



Il
(

SetEE J sy ——

-
A

# o oa

TS o Setibne I BL 0D L b1 L i o1k sl L
S b'fll-}:ffv

Wl

Pl oM s/

s

.
V¥ ph kg



INDEPENDENT AUDITOR'S REVIEW REFORT %

TO THE MEMBERS OF IDREES TEXTILE MILLS LIMITED
Report on review of Condensed Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of IDREES
TEXTILE MILLS LIMITED (the Company) as at December 31, 2020, and related condensed interim
statement of profit or loss, condensed interim statemant of other comprehensive income, condensed
interim statement of cash flows and condensed interim statement of changes in equity and notes to the
financial statements for the six months period then ended (here-in-after to referred to as the 'condensed
interim financial statements'). Management is responsible for the preparation and presentation of
these interim financial statemeants in accordance with accounting and reporting standards as applicable
in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these interim
financial statements based on ourreview.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410
'Review of Interim Financial Infarmation Perdormed by the Independent Auditor of the Entity’. Areview of
interim financial statemeants consists of making inquiries, primarily of persons respansible for financial
and accounting matters. and apglying analytical and other review procedures. Areview is substantially
less in scope than an audil conducled in accaordance wilh Inlernalional Slandards an Audiling and
conseguently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statemants as of and for the half year ended Dacember 31, 2020 are not
prepared. in all material respects, in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting.

Other matter

The figures of the condensed interim statement of profit or loss and other comprehensive
income for the quarter ended December 31, 2020 and December 31, 2019 have not been subject
to limited scape review, as we are only required to review the cumulative figures for the half year
ended December 31, 2020.

The engagement partner on the review resulting in this independent auditor's review report is Hena
Sadiqg.

adil

Accountants

Place: Karachi
Date: February 235, 2021



CONDENSED INTERIM STATEMENT OF FINANCIAL FOSITION

A5 AT DECEMBER 31, 2020

ASSETS
Mon=current asscbs

Froperly, ol and egaipanent
Lang-e'm deposits

Current aszets

Slores, spanss and luose Luols
Stock-ir-trade

Traele ol

Loans and advances

Deposita and shart-term prepayments
b roccivablos

Crthe- fimancia ase8is

Cazn and bang balances

Total asscts

EQUITY AND LIABILITIES
EQUITY

Share capital and reserves
Authonzed
S AOULLOU erdimery shares ol Bs 100- cach

lssued subsscribed snd paid-wp capilal
Capital reseryes
Surplus an cevaliation af property, plant ard egquipment

Equity porticn af loan from relates paties
Fevanue resevwas

Tatal equity
LIABILITIES

Hon-current liahilities.

Lang-ze:m finance

Lexazer lighil Ly

Deferred tax liakility
Redirerrent benefit abdigation

Currant liahilities

Tracde and olhcr peyabdes

#Aocrued mark-up

Shor-tam Dorrow ngs

Current portion af long-temm financs
Cument portinn af lemss izhiliny
Unsaimedd divicznd

Provizian for taxetion

Tatal liabilitics
Taotal equity and liahilities

COMTINGENCIES AND COMMITMENTS

The wrinesed aules o 1 o 19 fomm an ielegmal parl el Lhese cordensed inberirm fnancial slelomeals

QB

CHIEF EXECUTIVE

CHAIRMAN / DIRECTOR

- net of tax

Hota

=

ey —

December 31, June 3¢,
2020 2020
[Un=auditad} Chudined;

—_——— — {Rupees} --—-—- —
1,674,347, 190 1662 BIE 272
24 757,505 26.66E,335
1,694, 104,655 R LR
44,301,720 47,580,982
1.270,324,202 1,538.057.3°4
TE2 257190 FoE08sE 181
55,731,482 B7. 715460
7,01 5,493 7,928,309
78 E75.188 b, 4737, 582
86,094,620 73,746,320
40,703.610 15,400,805
2,345 344 511 2601962163
4,044, 446,206 4291324 410
220.000,000 22U O L
196,528,000 8 528, 0
612,358,415 33,848,006
30,605,178 23086069
781,497,810 Y626 B2
1,622.980,403 1.597 L6H TG
176,594,335 153,060,474
16,376,461 5145 710
174,191,013 183,503 BE1
53591731 45758, /43
420,754,040 415 07 BE
263,687,848 F9T 44T BOE
34,416,282 GE.00B ATE
1,564,227.370 1635058 210
849,442,593 99 156 864
21,862,416 31./98402
2424885 2LPL BHS
24.641,369 43,168,412
2,000,702, 763 2,278,862 073
2.471,456,303 2AD3,A35 681
4,044,446, 208 4,281,424 4T0

s WE

CHIEF FINANCIAL OFFICER




——— CONDENSED INTERIM SETATEMENT GF PROFIT OR LOSE & OTHER COMPREHENSIVE INCOME (UN-AUDITED]

#ifer

FOR THE HALF YEAR AMND QUARTER ENDED CECEMBER 31, 2020

Half-year Ended Quarter Enced
December 31, December 31, December 31, Crecember 31,
2020 IEY 2020 2019
Mote [Rupees)
Salas - net 10 1,731,682,924 1,757 5448 576 930,612 524 891,798,725
Costof sales 11 (1,549,693,408) (1,585 555 501) {822.213,462) (799.912 140)
Gmss prodt 181,980,516 161,993,075 108,395 067 91 BEE.SHS
Distibuton cost (13,607,934 {12,154 781 {3,404 B86) [8.401 865
Adminisirative axpenses 138,802,309 (42,225 966) (21,562 794) (23043140
(53,410,243) 154,380 747 {30,057 665) 37 445 014]
128,579,273 107,512 328 78,341 402 60441 671
Fimance cost |86, 784.018) (108,327 B00) (33,368, 683) (87361 460
Other operating expenses 12 (7,490,315) (13,120,618, {6,270,294) [3.416,185)
24,304,940 115,436 088) 2, 70z4156 0663926
O income 13 5,075,532 7,249 329 3222203 4 .961,266
Frofit ! {loss) befors taxation 39,380,472 (8,186, 754 35,924 618 11,626,192
Teation
Currenl (24,641.369) (23,194 9343 (14,305,081} [12.302,331)
Arior (453,078) 210212 1348 304) 2210212
Dafarrar 9,312,668 £8,292 209 {7,282 68T) 31814034
(15,781,777) 27,307 487 {21.937,072) 21.731,:5
Profit after taxation 23,588,695 18,120,728 13,987 546 33357107
Cther comprehensive income . - - -
Total comprehensive ncome for the pariod 23,598,695 19,120,725 13,987 546 J3.387 107
Earnings per share - basle and dlluted {Rupees) 1.19 .56 0.70 1.66

Tha annaxed notas fram 1 to 18 form an infagral part of these condensad inta-dm tinancial statements.

e

CHAIRMAN ! DIRECTOR

CHIEF EXECUTIVE

s

CHIEF FINANCIAL OFFICER




—— CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

=

Ihi annexed rotos fram 1t 19 o anintegral part of these condensed inteaim finsncial satemonts.

CHAIRMARN f DIRECTOR

FOR THE HALF YEAR ENDED DECEMEER. 31, 2029

CASH FLOWS FROM OPERATING ACTIVITIES

Pra’il ! (loss) belars Laxalion

Addjustimants foi
Depraciatian
Frovision far -eliremen! bensfit ohligatinn
Gain on sale of property, plant and cguoipment
Finance cost

Finanne nost an unwinding of discnurt an larg-teem finanne from related paies

Operating cash flows boefore warking capital changes
j{Ingrease} / degrease in gurrent assels

Stores. spancs and loose taols
Stochk-in-trace

Trade dehts

Loans ard advances

Deposiles and shart-tenm preaaymentz
rher receivables

Incresse | ([decrease] in current liabilities

I Tade: and cther payasle

Cazh genaraled hom aperelions
Finance cost pald

Refiremant benefit abligatiaon paid
'nnoma Lax paid

Mal cash yansraled rom operaling aclivilies

CASH FLOWS FROM INVESTING ACTIVITIES
Puichse of propery, plint and cguipiment

Proceec from disposal of proserty, plant and equipment
Long torm deposits

CrherfinAncial Asset - ned
Sales tax refund bend

Mot cash usoed in) ¢ gencrated fram irvesting activitios

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of lkang-term finznce
Froceens from kang-termn finance
Lease reatzl paid - ne:

Met cash iused in) f generated fram in financing activities
Met ine case in eash end cash cquivalents (a+ B+
Caz=h ard cash eyuvalenls al lha beyginning ol lhe patiod

Cazh ard cash equvalenls al tha and af tha period

o

Fﬁf_”_‘:%;ff_l_.

AN

CHIEF EXECUTIVE

#iEes

Half - yaar Endad

Decembar 31, Decemaer 31,
2020 014
------------- - [Rupees) ——-—-———--—-—-
39,380,472 (4,185, 755)
45274421 243082477
8. 754 6RO R.A6BR 59T
(1.761.102] (4811 555)
B1,901,208 105,463 836
4,882,310 4,463,964
178,452,499 148 877 400
3.2TH.262 1,103 264
26T 733 F12 451 006 025
19,800,381 (RE,232 303
{10,228.642) (4 A1, 164
814,810 4,870 85E)
[12.443.406) 14,746 6959)

1133, 660,050) 1A TR T T
133,396,587 475652 954

313,829 060 G5 a7 2, a6d
§111,207,234) 122838 .45)
[3,931.700] (3.053,763)
(21.405.374) 12,372,526

) 177,284 278 4BT 307,875
i61,863.537) {2 602 242

6,720,000 14,890,999
1,907,830 (4,331 275

(12,348,300) HTAAZN

E 14 70,000

B (66,604.007] 14,534 107

{43,855.821) 2

54,000,000 18,008,571

[25,601,305) 043,365

o [15,547,126) 22052 936
96,133,145 SUH EST, S
{1,619,656.805) i1,586,673.502)
14 {1,523, 523,760 {1057 GB1.764)

s SRE

CHIEF FINANCIAL QOFFICER



CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED) ﬁﬁ” =———

FORTEEHALF YE&R ENDED DECEMBER 31, 2020

Capital Revenue
MSCrVeS reserves
Surplus on
leguad, revaluatien of  Efuity Portion
subscribed property, plant of Isan fram Unappropriated Talal
and paidup  and equipment =  related parlies pirafit
capital et of tax
Mote (Rupees)
Baznoe as at July 7, 2019 158,828,000 ER¥50%0,005 44,580,455 T3 T4 1,654,872 4589

Total comprehensive ingome for the periad

Prodit for the period - r - 19,420,722 19,120,724
her comprehensive incaris - = - = =
- . - 0,7 E0,73A 18,120,720
Trenz’er from surplus on reva alicn of propery.
FlH"Z and EOLEETIET. G ARSI L
- incremental des-eciation charge braq2on - net of tax + 113,924,223 - 13784 383
- Jigpesals - nat of tax - Pl B - 1AL
- 14,007,801 - 14,007 201
Traneactlans with relatad partlas
Unianerbzzad senlicn ol ilerest e Loan - - 12,847 403 - 12,847 403
Baance a5 at December 31, 2019 122523000 5232, LB22GT 57 427809 BOB, 302522 1,685,840,620
Balance as at July 1, 2020 184,528,000 633,944,096 33,586,068 721,526,624 1,597 488,784
Total comprehensive ingome for the periad
Fredit far the period . - . 23,598,625 21,598,695
Cher comprehensive income . - . -
- - 23.508 695 23,584,608
Transfer from surplus on revaluation of property,
plant and equipment xn account:
- inrrenenlal desrscialinn change erson - nrLol @ - (21,480 G81] - 21,480 681
- dizpcsals - net of tax - . -
(24,480 681] - 2 449 681
Tranaactions with related parties
Fair value effect of interest free loar provided oy
relaled pailiss 7 - - 1,801,910 - 1.901,519
Unw ~ding of discount on lang-t==n loan from
ralatad parties 7 . . (4,B82.810) 4882810
Balance ms at December 31, 2020 198,528,000 B2, 355415 30,605,178 781497810 1,622,989.403

The znnekac note2 fon 1ta 15 farm ani~legral part of shesa condensas interin finanda slatamearis

CHAIRMAN / DIRECTOR CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER
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2.1

2.2

FOOR THE HALF YEAR ENMDED DECEMEBER 31, 2020

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS {UN-AUDITED) ﬁﬁ”

STATUS AND NATURE OF BUSINESS

[drees Texlile Mills Limiled (e Company) was incorporalsd in Pakislan as an ungquolsd public hmiled company on June &5,
1980 under the repealed Companies Grdinance, 1984 (now Companies Act, 2017 and is listed on Pakistan Stecy BExchange
Limited. The registercd office of the Company is situatod at 6-C, 1smail Ceontrg, 1st flagr, Central Commenzial Arca,
Bahadurabad, Karachi in the Province of Sindh. The principal activity of the Company is manufacturing, processing and sale of
all kinds of yarn. The Company's manufacturing facility is located & Kot 3hah Mubhammad, District Mankana in the Provirce of
Funjab.

The gecgraphical location and address of the Company's busiress units, including mill { plants, is as under:

Karachi Purpose

G-, lsmail Cantra, 15t floor, Gantral Head Office
Cammercial Area, Bahadurabad

Nankana Sahib Furpose

kol Shah Muhammed, Tehal & Districl Fegionel Cllice and Produclion Planl! Faclory
Mankana Punjah

BASIS OF PREPARATION
Statement of compliance

These candensed inlerim inancial slalsmeanls have baen prepared naceordancs wilh the aecouning and reperling slandands
as applicabls in Pakistan for interim financial reparting, The accounting and reporting standards as appicable in Pakisian for
interim financial reporting comprise of

Infemational Aceounting Standarz 34; ‘Interim Financial Reperting’ (LAS - 347, issued by the Internations| Accounting
Slandards Board {IASB} as nolified under lhe Companies Acl, 2007 and

- Provisions of and directives issued under the Companes Act, 2017,

Where the provisions of and directives issued under the Companies Act, 2017 differ from the requirements of 145-24, the
provisions ol and direclives issued under the Companes Azl 2017 have been [ollowed.

[he dizclogures made in these condensed interim financial staternents have, however, been limited based on the requirements
ol |AS-34. These vondensed interm inancial slalements do nol include all Ihe information and dizclosures which are required
ir & full el of hinancial slalements and should be read in comunclion wilh he annual audiled Tinanaal slalements of Lhe
Company for the year ended Jung 30, 2020, However, selected explanatory notes are included to explain events and
ransactions that are significant e an undserstanding of the cnanges in the financial position and pedfommance since the last
financial statements of the Company.

I'hesze condensed interim finzncial statements are unsudited. However, a limited scope review has been performed by the
axlermal audilors in accordance wilh Lhe requirements of Lhe seclion 237 of Companias Acl, 2017,

The comparatives in the condenzed interir staternent of financial position as at Decermmber 31, 2020 have been extracted from
the audited financial staterments of the Company for the year ended June 30, 2020, whereas, the comparatives in the
condenssd inlenm slalement of pralit or loss, condensed inlerim slatement of comprehasnsive income, cordenssd inlenim
statement of changes in eguity and condensed interim statement of cash flows have been extracted from the unaudited
candensad interim financial statements of the Company for the half year ended December 31, 2018,

Basis of measurement

These candensed interim financial statements have bean prepared under the historical cost convertion except that ebligations
in respect of certain staff retirement benefits are carmied at present value of cefined benefit obligaticn and lvan from directors
are carried al presenl value.



——— NOTES TO THE CONDENSED INTERIN FINANCIAL STATEMENTS (UN-AUDITED) %

FOR THE HALF YEAR ENDED DECEMBZR 31, 2020

23

i

3.2

33

3.4

3.5

4.

Functional and presentation currency

These condensed interim financial stelements have been presented in Pak Rupses which is the functional and presentation
curency of the Cormpany.

BIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ESTIMATES AND JUDGEMENTS
Significant accounting policies

The aocounting policiss and the melhods of compulalion adopled in the preparation of these condensed interim linancial
statements are the same a= those applied in the preparatian of the financial statements as at and for the year ended June 30,
2020,

Financial risk management

The financial risk management objective and policies are consistent with those disclesed in the annual audited financial
statements af the Company for the year ended June 30, 2020.

Fair value of financial azeets and liabilities

The carrying valua of financial assets and financial liakilities reported in these condensad intarim financial statements
approsimales Lheir [air values,

Adaption of certain standards, interpretations and amendments

There are certain standards., irteqpretations on accounting and reporting standards as applicable in Pakistan and amendments
to certain existing standards which have been published and are marndatory for the accounting period beginning on or after
July 01, 2020 These standards, intanpretations and amendments are aithar not relevant to the Company's operations or are
nol expecied e have a significant impacl on he aueounling policies of he Comoany and therefore nol discliosed in lhese
condenscd interim financial statements.

Estimates and judgments

Allthe sstimates, judgments and methods of conpuiation adopted in the preparation of these condensed interim financial
staterments are same as those applied in the preparation of the annual audited financial statements of the Company for the
yaar endac June 30, 2020.

Half Year Hall ea
December 31, 2020 December 31, 2019
Additions Bispgsale Additians Bjsnbozts
carrying value camryng valug
{Un-audited} [(Un-audited)
{Rupees]
Proparty, plant and eqguipment
- owned
Plant and machinzry 59,619,292 - 1,642,378 (1,872,994
Factory building 19,354 - 258 Ho6 -
Office equipment 279,654 - 354 000 -
Yohicles 1,965 237 {12.305871) 153.998 (4.206.545)
Fumiture & fixture - - 02,500 -
61,883,537 (12,805,871) 2602 242 {6,079,244)

81,883,537  (12,805,871) 2 802,242 §6,070,344)
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6.1

The Comnpany carries its land, building. labour colony, plant and machinery, electric installations and mill eguipment at revalued
amounts undar 145 16 Praparly, Plant and Equipnent. The latast revaluation of these agsals was cardad cut as at Juns 30,
2019 by Mis Agit Evaluaters (an independent valuer Iocatad in Karachi) on the basis of present market values, which resulted n
surplus on revaluator amounting to Rs. 1574 million.

The Company commissioned independent valuations of land. buiiding, abour calony, plant and mashineny. electric installationz
and mill equipmment durirg e vears ended June 30, 20068, June 300 2000, June 30, 2013, June 30, 2076 and June 30, 0159

December 31, Juna 30,
2020 2020
{Un-audited) [Aurited)
Mole @~ @~ 0 ————— [Rupees) -—---——- -
STOCK-N-TRADE
Raw material
-In hand 628,237,073 1,004 724 732
In transit 429,751,415 349,733,823
Work-in-process 48,684 649 38,283,787
Finigher ooods 157,996,687 141,454 240
W aste 5,654,378 3,856,252

1.270,324,202 1,538,057 814

OTHER FINANGIAL ASSETS

Tem deposit racsipts B.1 BB, 094,620 FE AR 320

These represents erm deposit receipis with various banks for a zedod ranging from six nmonths 1o one vear camying mark-up at
the rates ranging from A.75% o 6.56% { Juna 30, 2020: 5.9% t0 10.00%) per anaum. The banks hava lian an these term deposit
receipts on gocount of guarantes provided by such banks. These will mature up to December 14, 2021,

December 31, June 30,
2020 2020
{Un-audited) [Ararziled
Hole ~  — —— [Rupees) -—-—--——- -
LONG-TERM FINAMCE
From banking companies {Secured) - At amertised cost
Tem Firancs Tl 80,757,007 97,136,038
Less: Curert portion shown under curent liakilitics (29,547,995} 129,547 9945)
51,209,012 6l 508 042
Refinance scheme for payment of wages and salaries 7.2 100,500,000 52,500,030
Less: current perion shown in current liabilities (44,250, 000) [19,657,500)
56,250,000 32512500
From related party (Unsecured) - At amortised cost
Opening balance 110,276,320 59,849 513
Fecaigts durinng the waa 7.3 5,000,000 45,000,033
Repaymanis cunng the year .3 (34,476,790} [h467612)
Lirmwirding of digannl 4,352,810 10,783,020
Releaze of equity poricn of loan due o change in terms of loan - 19,482,903
Less: Fair walua ad ustrmant {1,901.5159} 119,271,104)
54,780,421 T 208,320
Less: Curert portion shown under cument liakilities {15.644,538} [070,121,388)
69,135,823 5,154,932
176,594,835 153555474
Cument portion of long-icrm finance 89,442,593 93,354,984

Edngdensy inais 176,504,835 153,555 474
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B.1

a1

This reprasants long-term finance faciliies obtained by tha Campany for the purpesa of procuremant af machinary. The facilities
arry markup . KIBOR + 2 5% pear annum and are payvable in liced monlhly icslalimenls wilhin 2 penod of 4 o S years. The loan
is secured agairst first exclusive charge over the assets (impered Gen setand Compact Spinning and lecally purchased
carding machinas) with 0% 1o 25% mangin.

It represents lang-lerm financing oblained from a conventional bank vnder tha Refinance Schame for Payvment of Wagas and
Salaries by lhe Slale Bank ol Pakislan, |l caries mark-up al lhe rale of 2% per annum. The loan is repavable in B egual
quarterly installments commencing from March 2021, The financing is secured against land and building and plant and
machinery of the Compary with 22% margin.

Duwiing the pericd ended December 31, 2020, the Company abtained farther loaa from dirgctars amounting to Rs. & million.,
These loans are intcrest froe, unsccured and ars cxpected to be repaid by the end of Decomber 300 2023, further extendable by
mutual agreament. Using discount rata of 10% per annom. tha fair valus of loan astimated at Bz, 410 milllen as at Dec
A1,2020. The dillerence belweesn lhe gross proceeds and Lhe TEir vaoe ol the Inan is rscognized noeoguily.

The interoet {i.c unwinding of the difforonce betwean prosent value oninitial recognition and the amount received) is boing
recogniged on the loan in the statamant of profit or loss using the effective intarast mathod,

Dusirg the year, the Coempany has repaic loan amounting to Re, 34,48 million to direciors and their close family members.

Dacamber 31, Jure 30,
2020 200
{Un-audited) dhuditad)

s [ JEES ) wem——————
SHORT-TEEM BORROWINGS

From banking companies - secured

Rurning finanes 534,845 986 G18,062 RAT
Cash finance 579,357,031 291,545,725
Finance Against Impoded Merchandize (FIM] 450,024 353 823 H4d H

1,564,227,370 1.638.057,210

Facilitics for running finance. cazh finance, FIM and Murahaba are available from varicus commercial banks up to R, 3,300
revillicart [duaries M0, 2020 B, 3330 million ), Thasa [aolilias are subjecl o markup al lha males of 5o manth KIBOR pluas 1.00% Lo
2.85% [June 30, 20200 3 month KIBQR plus 1.00%: to 2.5%) per aanum pavabls quarerly. These are secured against various
assets including first par passu hypothecation charge cver present and future stock-in-trade. pledge of cotton, first
hypothscation change gver prosent and future book debts. ranking charge on the atocks and reccivables of tho Company,
ayuilakdla rnorlgaga onvaricus proparlios and personal guarantzes of all the direcliors of e Cormpany.

The aggregate unavailed short torm borrowing faciliics ameunted to Rs. 1,736 million (Junc 30, 2020 Re. 1,656 million}.
CONTINGEHRCIES AND COMMITMENTS

Ir Augusl 2018, the O 2nd Gas Reoulalary authorily [(OGRA) vide ils 5.0, # 7281722015 nollied hea sale price Qor sale of
malural gas al Ry, S73.2BNM3TU lor caplive power consurmiplion (CPP) wilh immedizle allecl. Subsagquent b Lhe said 3.8.0.,
the Company received gas bills a1 Rs. 57228/MMBTU, being considered as CPP by the utility company. The Company.
conzidering itzclf as industrial consumer paid gas charges at the rate applicable before August 2013 on the basis of the stay
mden oblained (rorm the Couorl:

Subsecuently, on September 1, 2013, QGREA vide its 3.R.0. F &76[1)/2015 notified the price for sale of natural gas at Rs.
GOOMME T for industrial consumers and on captive powser consumption, with effect from September 1, 2015, Aggrieved by the
medification, the Company filed a soit in tha Lahcis High Cout comtanding that the mandatcry procedures as aid dowinin tha
OERA Ordinance, 2002 and Rulas mada eraundsr were nol lullillad whila issuing he notilicalion. Hance, lhe Compeany paid ¢
accraed gas charges at rates applicable before the above 5RO, & 726(1 152015 on the basis of stay orders obiained frem Lahore
high Court, Multan Bench, from e to tine until Movernber 200135,

From Decombor 2015, the gas comaany hag startod supplying imparted Liqueficd Natural Gas (LMG) resalting in the change in
ratas owar which no dizpute has bean -alsed by the Company.

Durng the period, ha CERA issued a dagision on July 6, 2028, wheraby, the Company Jha patitionar) was directed lo pay the
pulslanding aroaun, La he alilily compary wiln in 30 days periad Irom e date al decision. Inresponse o lhe sbove dacision, a
writ petition numbersd 35355 of 2020 was filed before the honourable Lakore High Court gy the Company against which a stay
order has been issued on Oclobes &, 2020, which suspended the OGRM s decisicn till next hearng.
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The Federal Goverrment issued Gas Infrastrusture Development Cess (GIDC) Aots in the years 2011, 201 4 anc 2015, All GIDC
Acts have been subject of thoroLgh debale and cansideration at honorable High Courts of the Country as well 25 the Sugrame
Courl ol Pakislan (5GP

On dugust 12, 2020, the 5CP issued its verdict {(Judgement) snd held that "the levy imposed under Gas Infrastructure
Development Cess Act, 20745 (the Agt) is ir aconrdancs with the Provisinons of the Constitution®. The Supreame Court has also
field that "the Provisions of section & of the Act, which give retrospective effect to the charge and recovery of GIOC levied from
the year 2011 are alsoe declared (o be valid being within the legislative compstence of the Parliament.” However, 3acton 8 (2)
[1st proviso) of the legislature has explictly Facilitated the industrizl sector narrating that the cess shall not be collected from
indusirial sector as it has not bean collacted by the Gas companies interms of GIDC Act 2011 and the SIDC Ordinance 2014,

Further. while comparing two catepories .2, industrial ard domestic consumers. the Honorable Court has specifically stated that
GIDC shall be applicable only an those companics which have passced the burden on to its consumernsiclicnts (Clauso 37 of
Judgerment). Management maintains thal since the Comgany has nol passed on e burden lils consumearsiclients, iLis nol

iable to pay Cess, by whatever name charged.

During the period, awrit petition Mo, 42176 [ 2020 was filed by Al Pakistian Tedile Mills Association (AFTMAL where the
Company is also & party to the patition, before Honcrable High Court st Lahore against imposition of GIDG Act 2015 and the
racovary of Gass from Decembear 2071 to May 2015, Furthar, during the pariod, tha gas company started billing for GIDG to the
Comzary againslwhich paymenl is 2eing made by lhe Company based on lthe order issusd by Honorabls Lahore High Sowrl
against fhe aforemantionad wiit patition. Pursuant to the arder, tha Conpany is maxing paymant which is applicabla to indostial
consumers and for the gilference belween (he amount charged o ndestrial consumers and capive power ConsSumens, posl-
dated checues are being izsuad by the Company in favour of the nas compary. Faor the amount relating to the paymen: of GIDC
sagad on he aclual salculalion prior 1o 2015, the dedision is sl pending Ll the nexl hegring,

Except as disclosed above, there has been no significant change in contingencies as disclosed ir 24.1.3 to the annual audited
financial statements of the Company far the year ended June 30, 20620,

Commitments

Letters of credit cpened snd cutstanding for impor of:

- raw matarial
- slores and Spares

SALES - NET

Yearn
-Export
-Lacal

Raw matenal - Local
-Catton ! viscosea
-Wasle

Less:
-Sales Tax
-Brokerage and commission

December 31, June 30,
2020 2020
{Un-auditad) iAudted)
———————- [RUDEES] m=e———— -
576,943,717 ag, 112,000
6,249.274 -
Half-year Ended
Decamber 31, December 31,
2020 20148
(Un-audited)
———— (Rupees] ——-—- -
230 674 628 493,587 HEG
1.586, 326,680 1.238 576,320

1,817,001,308

67,396,954
116,928,704

1. 732,164,215

162 446,637
33 526,420

2,001,326,996

(260.994.758)
(8.649,214)

1.080,237,272

(215.552 361
{7.138,335)

1.731,682,924

1. 757,548,576
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14

COST OF SALES

Raw material consumed
Salaras, wages and hanafits
Fual and powear

Depreciation

Shores and spares consumead
Packing matcrial

Insuranceo

Repairs and maintanance
Wehicle running snd maintenance
Other manufactuing overheads

Work-in-process

Cpaning stock

Closing slock
Cost of goods manufactured
Finished goods

Opening stock

Closing stock

Cosl of raw malerial sold

OTHER OPERATING EXPENSES

Workers' profit participation fund
Workers' wellare fund

Exchange Loss

Loss from shares tradirg
Infrastructur coss

OTHER INCOME

Profil on deposils | inveslmenl

{3ain on disposal of property, plant and equipment

Scrap sales

e

Half-year Ended

December 31, Docembear 21,
2020 201
{Un-audited)
——mm———— [RUPEES) mmem————-
1,132 927,540 1,236, 763,736
88,728,228 T4 505 566
194,121,631 180,724 481
40,380,305 36,306,745
31,624,202 22,386,534
26,310,287 22 960 484
5,000 000 4,000,000
1,916,738 1,645,156
663,051 1,346, 780
1,816,313 2,028,728
1,523 488 305 1,585 BEG 497
38,283,787 25,053,631
[4B. 684 640) {41,835, 506)
(10,400 B62) {15.781,545)
1.913.087.533 1,560.884,552
145,315,502 112,069,135
(163,551,065} (725,908,637
[18,335.563) 114,520 5340)
54,041,438 140,600, 296

1.549,693.408

1,595,555, 501

2,117,230 =
846,292 £08,513
667,751 10,589,065

- 170,743

3,858,442 1 864,200

7.490.315 13,120,616

2,697,800 2,437,874

1,761,102 4811655
616,630 :

5,075,532 7.248.320
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131

132

15.3

1€.

December 31, Dacamber 31,
2020 25
{Un-audited) [Un-audited)
Hots eeeeee——e——— [RUPBER) mmrmmmmnmmn
CASH AND CASH EQUIVALENTS
Cash and bank balances 40,703,610 31,144,064
Snat-femn harrawings 5] 11,564 227 370) (1,089,125 848)

f1.523 523, 780)  (1.04/.981./84)

FAIR VAL UE OF FINANCIAL ASSETS AND LIABILITIES

Fair walue iy the price hawoulc be received o sel an asselor paid o ranser g labilib inoan orderly ransaclion Seleesn madroel
paticipants af the measuremant date.

Tha rarrying values of all financial Assals and liabiites raflactad in tha candensed interim financial stataments approximate treir
fair values.

Fair value estimation

The Company discioses the financial instruments measures in the condenssd interim statement of financial position at fair value in
accardanca with the fallowing fair values hiararchy:

Level 1; Quolad prces (unadjusted) in aclive marsels [or idenlical aszels of liabililies.

Level 2: Inpuls alher than quoted prices included willin Level 1 Lhal are observable for the assel or haldily, eilber direclhy
ii.a., as pricas) or indirecily (Le.. darivad from prices).

Lavel 3 Inputs for the asset or Fability that are not based on ebaereable market data {unobservable inputs).
Thera ware no transfers betwasn Lavel 1 and 2 during the parad.

There ars no assets or liabilities to classify under above levels except the Company's freehold land. buildings, [abouor colony.
electic installations, eguipments and plant and machineny are siated at revalued amounts, being the fair value at the date of
revaluation, less any subsequent dapraciation and subsaguant accumulated impaimmeant lossaes, if any. The fair value
rnedsurements of the Company's free hold land, fuildinos, labous colony, ekectric installation. equipments and plant and machinerny
caried out as at Juns 20, 2019, were performed ay Mrs Aff Evaluators, an independent valuer not related o the Company, Using
dapraciable mathad. Tha valuer is lislad on panel of Pakistan Banks' Assocation and hes approgriate qualification and axperiance
in the fair value mesasurement of zoperty. plant and equipment.

The fair valus of the rema ning assets and lishi ities are same as thair cerving valus,
TRANSACTIONS WITH RELATED PARTIES

The related paries comprse of associated Lndertakings, directors, key management persannel and post emplayment retirement
benefit plan. |he significant transactions with related parties carred out curing the pericd are as follows:



——— NOTES TO THE CONDENSED INTERIN FINANCIAL STATEMENTS (UN-AUDITED) %

FOR THE HALF YEAR ENDED DECEMBZR 31, 2020

Half-year Ended
December 31, Oecember 31,
Relationship with the Company Mature of transactions 2020 2019
{Ln-audited)
— - —{Rupees) ——-—-—-—-- —
Employen retiremant benafit Contribution made to provident fund 700,572 674 466
plan
Koy managoment peeonnel Shaort-torm cmployes henafit 1,253,041 5,810,000
Directors Unwinding of discount on lvan from 4,882,210 4 463 965
Loan received curing the poriod &, 000,000
Lovar praidd during the period 34,476,790 -

The Chief Executive. directors and some execubves are provided with free use of Company maintained cars.

17. CORRESFONDING FIGURES

Comparative statements has been re-classified, re-arranged or additionally incorporated in these condensed interim financial
slatemants, wheravar necessary, to facilitate comparizon and to confomm with changes in prasentation in the current parod.

18.  IMPACT OF COVID-1% FANDEMIC ON COMPANY'S OPERATIONS

Tke Wodd Heallh Grganizalion has declared COWID-18 (Ihe virus) a glabal pandermnic. Wilh the growing number of cases in
Pakistan, the Government of Pakistan has provided directions to take measures to respond o the vin s, Whils the vinis has
impacted the global cconomy, the Company's opeations and financial results have net been materially impacted. In tuture alzo,
Lhe Company doss nol loresse any adverse impacl an ils operaliens and firancial resulls.

19. DATE OF AUTHORIZATION FOR ISSUE

These candensed interim firancial staternents has been appmved and authonzed forissue on Febroary 25, 2021 by the Board of
Diractors of the Company.

ALY .

CHAIRMARN f DIRECTOR CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER



BOOK POST

Printed Material

A MEMBER OF THE

||||1||1u||III
|
||||n|“|||lll

If undelivered please return to:

IDREFS TEXTILE MILLS LIMITED

6-C, lsmail Centre, 1st Floor, Central Commercial Area,
Bahadurabad, Karachi - 74800 (Pakistan) ALLAWALA GROTUP




	invinfdocen186_001.pdf
	invinfdocen186_002.pdf
	invinfdocen186_003.pdf
	invinfdocen186_004.pdf
	invinfdocen186_005.pdf
	invinfdocen186_006.pdf
	invinfdocen186_007.pdf
	invinfdocen186_008.pdf
	invinfdocen186_009.pdf
	invinfdocen186_010.pdf
	invinfdocen186_011.pdf
	invinfdocen186_012.pdf
	invinfdocen186_013.pdf
	invinfdocen186_014.pdf
	invinfdocen186_015.pdf
	invinfdocen186_016.pdf
	invinfdocen186_017.pdf
	invinfdocen186_018.pdf
	invinfdocen186_019.pdf
	invinfdocen186_020.pdf
	invinfdocen186_021.pdf

