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DIRECTORS’ REPORT 

 
The Directors are pleased to present the unaudited Condensed Interim Financial Statements of 
your Company for the nine months and third quarter ended March 31, 2021. 
 

  
FINANCIAL AND OPERATIONAL OVERVIEW 
 
The principal activity of the Company is manufacturing and sale of yarn. During the period under 
review, there has not been any material change in the Company’s business activities. 
 
During the period, the Company’s turnover amounted to Rs. 2,812 million as compared to Rs. 
2,674 million in the same period of last year. Gross profit amounted to Rs. 331 million compared to 
Rs. 229 million for the corresponding period and profit after tax amounted to Rs. 73.081 million 
against loss after tax of Rs. (12.834) million in the comparable period. Earnings per share 
amounted to Rs. 3.68 as against loss per share of Re. (0.71) in the same period of last year. By 
the grace of Allah, your Company has produced satisfactory results for the nine months’ period 
under review. Sales have increased by Rs. 138 million, i.e., by 5% as compared to same period of 
last year. Finance cost declined by Rs. 34 million, i.e., by 20% as compared to the corresponding 
period. Gross margin has also improved due to increased sales and cost control. Despite the 
surge of Covid-19 pandemic, your Company’s management has worked hard to maximize returns 
in an efficient manner. The management has also planned to undertake BMR/expansion of the mill 
to improve the operational efficiencies and production capacity. The total cost is estimated at Rs. 
800 million. 
  
 
FUTURE OUTLOOK 
 
In the wake of the surge in Covid 19 cases, the management remains focused to steer your 
Company in the best possible manner and it is confident that the Company will maintain the 
momentum in the fourth quarter as well. The Federal Government has announced discontinuation 
of gas supply to Captive Power Plants who have an alternate electricity connection. This policy 
needs to be revisited by the Government. The government should also consider restoration of 
Sales Tax Zero Rated regime for the textile chain to improve cash flows and cost reduction. Tax 
credit u/s. 65B of the Income Tax Ordinance, 2001 must also be restored as an incentive for new 
investments. The increase we are witnessing in online retailing is promising for the textile chain 
also and continuation of this trend is likely to benefit not only the textile industry but the whole 
economy of our country. The Government must take strong and immediate measures to control 
the hike in commodity prices and restore the purchasing power of the common man to keep the 
wheel of the economy running. The Company’s management shall continue its focus on business 
growth and improved margins. 
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