
 

 

 NINE MONTHS

MARCH 1 22





The Directors of your Company are pleased to present their report along with the un-

audited condensed interim financial statements for the nine months’ period ended on March 

31, 2022. 

 

FUTURE OUTLOOK 
 

Civil work for extension of the mill is in progress and is expected to be completed by the end 
of the current financial year. The benefits of expansion will, In Shaa Allah, be visible in FY23 
onwards. 

 
The Government must take measures to address the inflationary pressures and keep the 

cost of credit within sustainable limits. Your Company’s management remains committed to 
safeguard the interests of all the stakeholders and increase enterprise value through growth 
and resource optimization. 
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FINANCIAL AND OPERATIONAL OVERVIEW 

 

The principal activity of the Company is manufacturing and sale of yarn. During the year 

under review, there has not been any material change in the Company’s business activities. 

 

During the period under review, the Company’s turnover amounted to Rs. 3,628 million as 

compared to Rs. 2,812 million in the same period of last year. Gross profit amounted to Rs. 

501 million compared to Rs. 331 million for the corresponding period and profit after tax 

amounted to Rs. 270 million against Rs. 73 million in the comparable period of last year. 

Earnings per share worked out to Rs. 13.84 compared to Rs. 3.68 in the same period of last 

year. The Company’s revenue has increased by 29 percent and profit after tax has 

increased by 269 percent during the period under review. 

 

During the nine months’ period under review, the State Bank of Pakistan (SBP) increased 

the discount rate by 275 basis points, i.e., from 7 percent to 9.75 percent. In April 2022, 

SBP has further increased the discount rate by 250 basis points bringing it to 12.25 percent, 

which is a significant increase in one go. This step will adversely impact the industry’s 

borrowing cost. On the energy front, the Government needs to announce electricity and gas 

tariff on a long term basis so that the industry is able to reasonably forecast its cost of 

production. The current momentum of Pakistan’s textile exports bodes well for the spinning 

sector and we look forward to benefit from the planned initiatives of the Textile and Apparel 

Policy 2020-25. 

 

 

  April 30, 2022
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